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August 20, 2010 2:38 am Bloomberg News Service

Nickel May Rise 14% as Consumption Climbs, According to Societe Generale

Nickel may rise 14 percent in the fourth quarter as higher stainless-steel production in China drives a gain
in usage, according to Societe Generale SA.

Nickel for immediate delivery will probably average $26,835 a metric ton in the next quarter, compared
with the bank's estimate of $23,500 for the current period, David Wilson, director of metals research at
Societe Generale in London, said today by phone. China’s stainless-steel output probably will climb at
least 25 percent this year, he said.

August 20, 2010 2:40 am Bloomberg News Service

Nickel May Fall 23% on Weaker Demand for Stainless Steel, According to UBS

Nickel may drop as much as 23 percent by the end of this year as demand weakens for stainless steel,
the main source of consumption for the metal, according to UBS AG.

Immediate-delivery nickel may fall as low as $16,535 a metric ton, analyst Tom Price said by phone from
Sydney yesterday. Spot metal closed yesterday at $21,479 on the London Metal Exchange. Prices
probably will breach February’s 2010 low of $17,030 before rebounding next year, according to UBS
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There are over 300 biotech firms operating in China with no restrictions on policy
There are 320 million people in China under the age of 14
There are 100 cities with over 1 million inhabitants compared to the U.S. with 9. Europe
and the U.S. combined have only 42,
China’s steel production is already greater than the U.S. and Japan combined




- [ ]







Supply and Production of Stainless Raw Materials




Nickel Stocks down, Nickel price reacts up

01 Oct 2007 - 01 Oct 2010




Stainless Growth in China

International Stainless Steel ISSF *:"“:}
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Media Release

FOoORIMMEMATE BEIEASE 2 23 MApCH 2090
Stamless production drops inn 2009 bat results better than expaected

Brussals, 23 AMarch 2070, Thoe Inarnafional Sfanfoss Sfool Forum (155F) as raloasoad proafiminans
stainfoss orwdo stoal production ﬁg‘r_.rg.s wifrieh show that 24 68 million maifnc fons mmi) of sainkass
wmaEs produced dumng 2008, This s a dechine of 5.2% on 2008

H . Hhie de was not ewven arcowund the world with some regions reporting that producton
declimed by up to 30, while in othher areas stainless fabrcation increased by up to Z273%. This
result probably reflects the unewven natbure of the global economisc downburm whisch has seen some
counitries and regions affected more thamn others. Simillarkfy. some amreas of the wordd haws
recoweaerasd guicker frome the downtum than others

Excludimng Chima. Asian stainless production declined by 11.89% to 7.1 mmt. While the lewvel of
stainless fabrcation remaimnad flat nm Korea during 2000, it mnoreased by 13% in Tamwwan, CThina.
Froeducticon declined in Japan by 27% durimg the year while in India the dop swas 11%6.

China has beaen the drving formes in the stainless imdustry and that trend continued in 2005
Froducticn grew by 26_8% compared bo 2008 bo reach 8.8 mmmt Including China, Asia mow makes
almost S5% of the world s stainless steel.

Froducticn in the Westerm BEurnopefi&frica regison declimed by Z22%% in 2008 with total vwolume

resching just 6.5 mmit. Excepi for South Afriica, all countries. i the region reporbed  signiffcant
declimnes in production, some as high as 5096

Table 1 Stainless crude steel production (in 000 metric tons)c
Full year 20008 comparned o 2008
Fulll ¥ ear Fulll ¥ aar

oW oW

Raglcn 2OOT 200E - DOE 2003 (p) s
Wrestem Eurmperalrica = 5.272 - B 5,272 5445 -2Z.0
Central and Easiesn Europe B 333 -B.6 F33 2EFT -2E.9
The Asmeericas 2 B Z.315 —11_% 2,315 1. 958 -15.4
Asia | aing China) B. oo & 068 -10_3 & . DS T30 —-11.6
Chana TS 6,943 -3.6 6,943 8,805 2E.5
Wiorkd Boial ZT.B36 25 3930 -5 Z5.530D 24 5T -5 F

fiB) = provisional Source. Ifemanons’ Stsrfess Steed Farm (ISSE)

Comparirng the individual guarters of 2009 with those of 2008 shows weny different growith rates
durimg the year. This reflects the improvemant in the global economy durimg 20009, Ths first
guarters of the year were cleary depressed with producticon dowmn by 2341 _ 5% in the first quarter and
by 1E_ 8% in the secornd. This compares to the first tewo quarters of 2008 wihen stainfess producton
was at normmal Evels.

Howeewear, by thve third guarter of 2009 there were clear signs of recowvery with global prodouctiom
imocreasing by 11.82% compared to the same period of the previous year which comesponded to

Mgdla smguilrbss: Jio Claes. Audministration ano So mimunca o s: S Sagper
EESF, Ree Colonasd SBowng 120, B-1 140 Brussais, Baelgham
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Per capita use of Stainless Steel
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New Buzzword: “Green”
Industry Reality: RECYCLING
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Stainless Scrap Exports / Domestic use
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Nickel Pig Iron
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Chinese Imports of Stainless from USA

e China has imported 39,001 tons of stainless steel
scrap In the first six months of this year from the
USA, and it can be estimated that nearly all of
the quantity consists of Sabot, or 300 series
scrap, and not blends.

e In fact, according to Mr. Fu, Mr. Shi and Mr.
Zhu of Baosteel in a recent published paper, they
load only about a 15% charge of scrap into the
furnace, relying on the benefits of Ni Pig Iron
which they claim has better impurities, less
Inclusions, thereby creating a better stainless
product, at less cost, with less power used.



A LOOK TO THE FUTURE: RANDOM COMMENTS
PATIENCE IS AVIRTUE: TAKING THE LONG VIEW
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Thank you for your attention!
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