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The Emergence of China



August 20, 2010 2:38 am Bloomberg News Service 
Nickel May Rise 14% as Consumption Climbs, According to Societe Generale 
Nickel may rise 14 percent in the fourth quarter as higher stainless-steel production in China drives a gain 
in usage, according to Societe Generale SA.  
Nickel for immediate delivery will probably average $26,835 a metric ton in the next quarter, compared 
with the bank’s estimate of $23,500 for the current period, David Wilson, director of metals research at 
Societe Generale in London, said today by phone. China’s stainless-steel output probably will climb at 
least 25 percent this year, he said.  
 

 

 
August 20, 2010 2:40 am  Bloomberg News Service  
Nickel May Fall 23% on Weaker Demand for Stainless Steel, According to UBS 
Nickel may drop as much as 23 percent by the end of this year as demand weakens for stainless steel, 
the main source of consumption for the metal, according to UBS AG.  
Immediate-delivery nickel may fall as low as $16,535 a metric ton, analyst Tom Price said by phone from 
Sydney yesterday. Spot metal closed yesterday at $21,479 on the London Metal Exchange. Prices 
probably will breach February’s 2010 low of $17,030 before rebounding next year, according to UBS 
 





There are over 300 biotech firms operating in China with no restrictions on policy
There are 320 million people in China under the age of 14

There are 100 cities with over 1 million inhabitants compared to the U.S. with 9.  Europe 
and the U.S. combined have only 42.

China’s steel production is already greater than the U.S. and Japan combined







Supply and Production of Stainless Raw Materials



Nickel Stocks down, Nickel price reacts up



Stainless Growth in China



CONSUMPTION
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New Buzzword:  “Green”
Industry Reality: RECYCLING



Stainless Scrap Exports / Domestic use
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Nickel Pig Iron



Chinese Imports of Stainless from USA

• China has imported 39,001 tons of stainless steel 
scrap in the first six months of this year from the 
USA, and it can be estimated that nearly all of 
the quantity consists of Sabot, or 300 series 
scrap, and not blends.

• In fact, according to Mr. Fu,  Mr. Shi and Mr. 
Zhu of Baosteel in a recent published paper, they 
load only about a 15% charge of scrap into the 
furnace, relying on the benefits of Ni Pig Iron 
which they claim has better impurities, less 
inclusions, thereby creating a better stainless 
product, at less cost, with less power used.



A LOOK TO THE FUTURE:  RANDOM COMMENTS
PATIENCE IS A VIRTUE:  TAKING THE LONG VIEW



Thank you for your attention! 
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